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Causes of resource scarcity
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Resource scarcity is defined as a situation where demand for a natural resource

is exceeding the supply - leading to a decline in available resources. When we
talk about scarce resources, we usually imply that current use is unsustainable
in the long-term.

Our site uses cookies so that we can remember you, understand how you use our site and serve you relevant adverts and content. Click the OK button, to accept cookies
on this website.

OK and Continue to the site Privacy policy



https://www.economicshelp.org/blog/author/tejvan/
https://www.economicshelp.org/shop
https://www.economicshelp.org/shop
https://www.economicshelp.org/
https://www.economicshelp.org/
https://www.economicshelp.org/shop
https://www.economicshelp.org/economics-a-z/
https://www.economicshelp.org/blog
https://www.economicshelp.org/contact
https://www.economicshelp.org/cart/
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CySdKfzCuX8u1L9SU2ASvurD4CaOC4_Bc-ZDcm4kJ3tkeEAEgmoX5A2CJ672E4BOgAfbs8N4DyAEBqAMByAPLBKoElAJP0L_QgwzyEFnz3XzDiqvXOq6oqewJAhMDGfIDhxOnN4sgLk0cpBVkAkzPJ0Z_sSjH4HcaTPqRr8qe2eGu-fy_xEnaDE_aJYJGxKYIJw4hYGlJnQExIssCFxVmeLmSIJ44YblMTwEFM-vdufe4EafMMwZQ4ID_h-IbnXVTAQ4yTO8Oa7dVQpHYUli2Rffzl4zQyhpRiIBFES9heMEBFhVxFAjXCkCLacBHiaTXLQuRaZayafJJFwayodFmG9ew4f4CEOGYspfIW1QxQayKTVZgcxfLk7CgBJBSz-j5ND4Ov37RbuRncq5fQXQTBoDQy34rFUc1J4VdkonzTHeqxW0OwiEuWdaIfgA8rnq-fFtiDVGDLBHABLz43-OPApAGAYAH8pKPIYgHAZAHAqgH1ckbqAfw2RuoB_LZG6gHjs4bqAeT2BuoB7oGqAfulrECqAemvhuoB-zVG6gH89EbqAfs1RuoB5bYG6gHwtob2AcB0ggGCAAQAhgasQnaDs4kT7nSXoAKAZgLAcgLAbgMAdgTDA&ae=1&num=1&cid=CAMSeQClSFh3jfApXPRPryvpg35Rll6z7QLmetb7lVYXFvBm8INPvqNl6rjIm7Ghgue7aw-aoq78P9U3MhH4ffPuf_XnmhmNXmoiOyGmjdojz7vdzcp2bpurgNS9Uhouu7PSlvXz0NXPc96U-r-U5X2sdsP96X_Jjf0uC7A&sig=AOD64_3DDrB1ugyXUIJdFxCpw3VOD5zm7Q&client=ca-pub-9224516673945257&nb=8&adurl=https://www.winzipdriverupdater.com/du/wddc2/index.php%3Flang%3Dja%26gclid%3DCjwKCAiA17P9BRB2EiwAMvwNyI_CNSjXaIw9z8NNtuNogMr2XEd1La4ZVnSmgmngaud0SjRIwAzEORoCn2YQAvD_BwE
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CySdKfzCuX8u1L9SU2ASvurD4CaOC4_Bc-ZDcm4kJ3tkeEAEgmoX5A2CJ672E4BOgAfbs8N4DyAEBqAMByAPLBKoElAJP0L_QgwzyEFnz3XzDiqvXOq6oqewJAhMDGfIDhxOnN4sgLk0cpBVkAkzPJ0Z_sSjH4HcaTPqRr8qe2eGu-fy_xEnaDE_aJYJGxKYIJw4hYGlJnQExIssCFxVmeLmSIJ44YblMTwEFM-vdufe4EafMMwZQ4ID_h-IbnXVTAQ4yTO8Oa7dVQpHYUli2Rffzl4zQyhpRiIBFES9heMEBFhVxFAjXCkCLacBHiaTXLQuRaZayafJJFwayodFmG9ew4f4CEOGYspfIW1QxQayKTVZgcxfLk7CgBJBSz-j5ND4Ov37RbuRncq5fQXQTBoDQy34rFUc1J4VdkonzTHeqxW0OwiEuWdaIfgA8rnq-fFtiDVGDLBHABLz43-OPApAGAYAH8pKPIYgHAZAHAqgH1ckbqAfw2RuoB_LZG6gHjs4bqAeT2BuoB7oGqAfulrECqAemvhuoB-zVG6gH89EbqAfs1RuoB5bYG6gHwtob2AcB0ggGCAAQAhgasQnaDs4kT7nSXoAKAZgLAcgLAbgMAdgTDA&ae=1&num=1&cid=CAMSeQClSFh3jfApXPRPryvpg35Rll6z7QLmetb7lVYXFvBm8INPvqNl6rjIm7Ghgue7aw-aoq78P9U3MhH4ffPuf_XnmhmNXmoiOyGmjdojz7vdzcp2bpurgNS9Uhouu7PSlvXz0NXPc96U-r-U5X2sdsP96X_Jjf0uC7A&sig=AOD64_3DDrB1ugyXUIJdFxCpw3VOD5zm7Q&client=ca-pub-9224516673945257&nb=1&adurl=https://www.winzipdriverupdater.com/du/wddc2/index.php%3Flang%3Dja%26gclid%3DCjwKCAiA17P9BRB2EiwAMvwNyI_CNSjXaIw9z8NNtuNogMr2XEd1La4ZVnSmgmngaud0SjRIwAzEORoCn2YQAvD_BwE
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CySdKfzCuX8u1L9SU2ASvurD4CaOC4_Bc-ZDcm4kJ3tkeEAEgmoX5A2CJ672E4BOgAfbs8N4DyAEBqAMByAPLBKoElAJP0L_QgwzyEFnz3XzDiqvXOq6oqewJAhMDGfIDhxOnN4sgLk0cpBVkAkzPJ0Z_sSjH4HcaTPqRr8qe2eGu-fy_xEnaDE_aJYJGxKYIJw4hYGlJnQExIssCFxVmeLmSIJ44YblMTwEFM-vdufe4EafMMwZQ4ID_h-IbnXVTAQ4yTO8Oa7dVQpHYUli2Rffzl4zQyhpRiIBFES9heMEBFhVxFAjXCkCLacBHiaTXLQuRaZayafJJFwayodFmG9ew4f4CEOGYspfIW1QxQayKTVZgcxfLk7CgBJBSz-j5ND4Ov37RbuRncq5fQXQTBoDQy34rFUc1J4VdkonzTHeqxW0OwiEuWdaIfgA8rnq-fFtiDVGDLBHABLz43-OPApAGAYAH8pKPIYgHAZAHAqgH1ckbqAfw2RuoB_LZG6gHjs4bqAeT2BuoB7oGqAfulrECqAemvhuoB-zVG6gH89EbqAfs1RuoB5bYG6gHwtob2AcB0ggGCAAQAhgasQnaDs4kT7nSXoAKAZgLAcgLAbgMAdgTDA&ae=1&num=1&cid=CAMSeQClSFh3jfApXPRPryvpg35Rll6z7QLmetb7lVYXFvBm8INPvqNl6rjIm7Ghgue7aw-aoq78P9U3MhH4ffPuf_XnmhmNXmoiOyGmjdojz7vdzcp2bpurgNS9Uhouu7PSlvXz0NXPc96U-r-U5X2sdsP96X_Jjf0uC7A&sig=AOD64_3DDrB1ugyXUIJdFxCpw3VOD5zm7Q&client=ca-pub-9224516673945257&nb=0&adurl=https://www.winzipdriverupdater.com/du/wddc2/index.php%3Flang%3Dja%26gclid%3DCjwKCAiA17P9BRB2EiwAMvwNyI_CNSjXaIw9z8NNtuNogMr2XEd1La4ZVnSmgmngaud0SjRIwAzEORoCn2YQAvD_BwE
https://www.economicshelp.org/help/privacy/
javascript:void(0);

economics L0 economics TN

consumed faster than their ability to replenish (e.g. over-fishing, excess use of
fresh water.) A-LEVEL
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Causes of scarcity

e Demand-induced - High demand for resource

e Supply-induced - supply of resource running out. A-Level
e Structural scarcity - mismanagement and inequality revision AS-Level
e No effective substitutes. guide £7.95 Revision
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opportunity cost. However, with a rising population, a well or reservoir may fail
to keep up with the increase in demand. For example, between 1950 and 2000,
the population of Sub-Saharan Africa increased from 177 million to 657 million
creating increased pressure on the limited farmland.

The global population has increased from 2 billion people in 1927 to 7 billion in
2012. This dramatic increase in people (combined with rising incomes and
economic output) has put a greater strain on many natural resources - causing
greater scarcity amongst some resources and new forms of scarcity - such as
rising sea levels.

According to a UN report, the last century saw a dramatic increase in annual
global resource extraction - From 7 billion tons (7 Gt) in 1900 to about 50 billion
tons (55 Gt) in 2000 (UN Renewable Consultation) p.19

Demand induced scarcity could occur due to:

e Growth in population.

e Growth in real GDP and incomes enabling people to consume more
resources than before.

e Changes in preference, e.g. growth in demand for mobile phones, places
greater demand on certain metals, like cobalt and nickel used in the
production of lithium batteries. Increase
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If the supply of a resource is depleted or put under threat, it will cause a
shortage of the good and scarcity. In Sub-Saharan Africa, climate change has
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Supply induced scarcity can also be due to
UK economy stats
e Bad weather/crop failure. A localised scarcity can occur if there are
particular problems. For example, a fungal disease could decimate a crop
like olive trees, causing a shortage of olives.
e Degradation of supply. Another form of scarcity is when the resource is
polluted making it unfit for consumption. For example, a nuclear power
disaster causes radiation which makes drinking water and farmland
unusable in the surrounding area.

Structural scarcity

This occurs when the problem is one of distribution. There is abundant water in
the world, but in certain areas, there may be a shortage of supply due to lack of
access. A country with great inequality may cause scarcity for some. For
example, resources may be owned by a small percentage of the population and
the poor may be unable to afford to buy the water supply.

Combined effects
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further fall in the supply of viable land. This creates a negative feedback loop
with scarcity causing more strain on the limited resources and therefore more
pressure to cause more scarcity.

Other factors contributing to scarcity

No alternatives

It is hoped that when a good becomes scarce the market mechanism will
provide an incentive to develop alternatives. For example, with oil becoming
more scarce, there is an incentive to develop electric cars which run on solar
power or wind power.

However, if technological substitutions are not available then scarcity is a more
serious problem, for example, there is often an alternative to oil, but if water
becomes scarce - there is no meaningful alternative.

Damage to resources cannot be rectified

When clean air becomes polluted through radiation and pollution, it is not easy
to end the scarcity of clean air. The air is dependent on global factors and even
if pollution is stopped, some pollutants and radiation will last for a long time.
Once some pollutants are released, they will last for a considerable time.

Our site uses cookies so that we can remember you, understand how you use our site and serve you relevant adverts and content. Click the OK button, to accept cookies
on this website.

X

OK and Continue to the site Privacy policy



https://www.economicshelp.org/help/privacy/
javascript:void(0);

e Scarcity in economics
e Basic Economic Problem
e Applying economics in everyday life

m economics
< The True Level of Unemployment in UK
> Currency Speculation and Exchange Rate

AorO0—ReRAEBLET

AOYO—FZRBELET SIS EFSANZEHRLE T,

WinZip Driver Updater

Our site uses cookies so that we can remember you, understand how you use our site and serve you relevant adverts and content. Click the OK button, to accept cookies
on this website.

OK and Continue to the site Privacy policy



https://www.economicshelp.org/blog/586/markets/scarcity-in-economics/
https://www.economicshelp.org/blog/glossary/basic-economic-problem/
https://www.economicshelp.org/blog/5628/economics/applying-economics-in-everyday-life/
https://www.economicshelp.org/blog/economics/
https://www.economicshelp.org/blog/8/unemployment/the-true-level-of-unemployment-in-uk/
https://www.economicshelp.org/blog/785/economics/currency-speculation-and-exchange-rate/
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CwWBzhjCuX4WrEsmF2gSyhqfYBqOC4_Bc-ZDcm4kJ3tkeEAEgmoX5A2CJ672E4BOgAfbs8N4DyAEBqAMByAPLBKoEmAJP0F5frpfoj5r_td10kabH5RWMXcfcrzVXSK4XygZmN8aO1v9UA4y2OWFnrj2EEz8rzbZ_CmOWswCGLLXbHMK9BMOh6MyrKnQ_BII8xRGjY1SVMtsxVyQMQf9javmFAdG9ELH_WAuSjr6HmQW8GGS71DlyCf7Y31ihZvwoN3gjrJ_kQvIb4xRWb9g-OSDI2SnD3-8cTw71ee9rsUyOcMAM56s6XK7Byfu-bfpP_A55o2ch25O0BOM9WgSKm95NSbn8cd3AnyL8Gqtfp5SFnJyXDF59U-br5BiBp7rFxgBTRtyOJs2FmOJp7x9OtDl3nRWpwyxrYAMCYWRcYjT4abjHaR-d0I2iVQ4D2Vb15ohGFclVqQnWmzohwAS8-N_jjwKQBgGAB_KSjyGIBwGQBwKoB9XJG6gH8NkbqAfy2RuoB47OG6gHk9gbqAe6BqgH7paxAqgHpr4bqAfs1RuoB_PRG6gH7NUbqAeW2BuoB8LaG9gHAdIIBggAEAIYGrEJ2g7OJE-50l6ACgGYCwHICwG4DAHYEww&ae=1&num=1&cid=CAMSeQClSFh3VELzMVqDq80v_tOSbIjmn-Yd5oIDYKrrYRajzmGGRK95uYFGSA-8i9PTbvk_5oNnR-EzA8vsUcLIQl16EIP_kFbYLNedwbeCD2rfM791LZrqEweMM-FDJL5n8yh-PzFiSClVuEdkCtTIlOjfMwdp_2JrGNA&sig=AOD64_24ZqnRxMwUKypWuitWdTQ7ck2N9w&client=ca-pub-9224516673945257&nb=0&adurl=https://www.winzipdriverupdater.com/du/wddc2/index.php%3Flang%3Dja%26gclid%3DCjwKCAiA17P9BRB2EiwAMvwNyAmK3GEn5GXW6kyuz-YzaEsa1hLmUK6lKD93uZTnh2tQUBvqZk7nZBoCFUEQAvD_BwE
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CwWBzhjCuX4WrEsmF2gSyhqfYBqOC4_Bc-ZDcm4kJ3tkeEAEgmoX5A2CJ672E4BOgAfbs8N4DyAEBqAMByAPLBKoEmAJP0F5frpfoj5r_td10kabH5RWMXcfcrzVXSK4XygZmN8aO1v9UA4y2OWFnrj2EEz8rzbZ_CmOWswCGLLXbHMK9BMOh6MyrKnQ_BII8xRGjY1SVMtsxVyQMQf9javmFAdG9ELH_WAuSjr6HmQW8GGS71DlyCf7Y31ihZvwoN3gjrJ_kQvIb4xRWb9g-OSDI2SnD3-8cTw71ee9rsUyOcMAM56s6XK7Byfu-bfpP_A55o2ch25O0BOM9WgSKm95NSbn8cd3AnyL8Gqtfp5SFnJyXDF59U-br5BiBp7rFxgBTRtyOJs2FmOJp7x9OtDl3nRWpwyxrYAMCYWRcYjT4abjHaR-d0I2iVQ4D2Vb15ohGFclVqQnWmzohwAS8-N_jjwKQBgGAB_KSjyGIBwGQBwKoB9XJG6gH8NkbqAfy2RuoB47OG6gHk9gbqAe6BqgH7paxAqgHpr4bqAfs1RuoB_PRG6gH7NUbqAeW2BuoB8LaG9gHAdIIBggAEAIYGrEJ2g7OJE-50l6ACgGYCwHICwG4DAHYEww&ae=1&num=1&cid=CAMSeQClSFh3VELzMVqDq80v_tOSbIjmn-Yd5oIDYKrrYRajzmGGRK95uYFGSA-8i9PTbvk_5oNnR-EzA8vsUcLIQl16EIP_kFbYLNedwbeCD2rfM791LZrqEweMM-FDJL5n8yh-PzFiSClVuEdkCtTIlOjfMwdp_2JrGNA&sig=AOD64_24ZqnRxMwUKypWuitWdTQ7ck2N9w&client=ca-pub-9224516673945257&nb=7&adurl=https://www.winzipdriverupdater.com/du/wddc2/index.php%3Flang%3Dja%26gclid%3DCjwKCAiA17P9BRB2EiwAMvwNyAmK3GEn5GXW6kyuz-YzaEsa1hLmUK6lKD93uZTnh2tQUBvqZk7nZBoCFUEQAvD_BwE
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CwWBzhjCuX4WrEsmF2gSyhqfYBqOC4_Bc-ZDcm4kJ3tkeEAEgmoX5A2CJ672E4BOgAfbs8N4DyAEBqAMByAPLBKoEmAJP0F5frpfoj5r_td10kabH5RWMXcfcrzVXSK4XygZmN8aO1v9UA4y2OWFnrj2EEz8rzbZ_CmOWswCGLLXbHMK9BMOh6MyrKnQ_BII8xRGjY1SVMtsxVyQMQf9javmFAdG9ELH_WAuSjr6HmQW8GGS71DlyCf7Y31ihZvwoN3gjrJ_kQvIb4xRWb9g-OSDI2SnD3-8cTw71ee9rsUyOcMAM56s6XK7Byfu-bfpP_A55o2ch25O0BOM9WgSKm95NSbn8cd3AnyL8Gqtfp5SFnJyXDF59U-br5BiBp7rFxgBTRtyOJs2FmOJp7x9OtDl3nRWpwyxrYAMCYWRcYjT4abjHaR-d0I2iVQ4D2Vb15ohGFclVqQnWmzohwAS8-N_jjwKQBgGAB_KSjyGIBwGQBwKoB9XJG6gH8NkbqAfy2RuoB47OG6gHk9gbqAe6BqgH7paxAqgHpr4bqAfs1RuoB_PRG6gH7NUbqAeW2BuoB8LaG9gHAdIIBggAEAIYGrEJ2g7OJE-50l6ACgGYCwHICwG4DAHYEww&ae=1&num=1&cid=CAMSeQClSFh3VELzMVqDq80v_tOSbIjmn-Yd5oIDYKrrYRajzmGGRK95uYFGSA-8i9PTbvk_5oNnR-EzA8vsUcLIQl16EIP_kFbYLNedwbeCD2rfM791LZrqEweMM-FDJL5n8yh-PzFiSClVuEdkCtTIlOjfMwdp_2JrGNA&sig=AOD64_24ZqnRxMwUKypWuitWdTQ7ck2N9w&client=ca-pub-9224516673945257&nb=1&adurl=https://www.winzipdriverupdater.com/du/wddc2/index.php%3Flang%3Dja%26gclid%3DCjwKCAiA17P9BRB2EiwAMvwNyAmK3GEn5GXW6kyuz-YzaEsa1hLmUK6lKD93uZTnh2tQUBvqZk7nZBoCFUEQAvD_BwE
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CwWBzhjCuX4WrEsmF2gSyhqfYBqOC4_Bc-ZDcm4kJ3tkeEAEgmoX5A2CJ672E4BOgAfbs8N4DyAEBqAMByAPLBKoEmAJP0F5frpfoj5r_td10kabH5RWMXcfcrzVXSK4XygZmN8aO1v9UA4y2OWFnrj2EEz8rzbZ_CmOWswCGLLXbHMK9BMOh6MyrKnQ_BII8xRGjY1SVMtsxVyQMQf9javmFAdG9ELH_WAuSjr6HmQW8GGS71DlyCf7Y31ihZvwoN3gjrJ_kQvIb4xRWb9g-OSDI2SnD3-8cTw71ee9rsUyOcMAM56s6XK7Byfu-bfpP_A55o2ch25O0BOM9WgSKm95NSbn8cd3AnyL8Gqtfp5SFnJyXDF59U-br5BiBp7rFxgBTRtyOJs2FmOJp7x9OtDl3nRWpwyxrYAMCYWRcYjT4abjHaR-d0I2iVQ4D2Vb15ohGFclVqQnWmzohwAS8-N_jjwKQBgGAB_KSjyGIBwGQBwKoB9XJG6gH8NkbqAfy2RuoB47OG6gHk9gbqAe6BqgH7paxAqgHpr4bqAfs1RuoB_PRG6gH7NUbqAeW2BuoB8LaG9gHAdIIBggAEAIYGrEJ2g7OJE-50l6ACgGYCwHICwG4DAHYEww&ae=1&num=1&cid=CAMSeQClSFh3VELzMVqDq80v_tOSbIjmn-Yd5oIDYKrrYRajzmGGRK95uYFGSA-8i9PTbvk_5oNnR-EzA8vsUcLIQl16EIP_kFbYLNedwbeCD2rfM791LZrqEweMM-FDJL5n8yh-PzFiSClVuEdkCtTIlOjfMwdp_2JrGNA&sig=AOD64_24ZqnRxMwUKypWuitWdTQ7ck2N9w&client=ca-pub-9224516673945257&nb=8&adurl=https://www.winzipdriverupdater.com/du/wddc2/index.php%3Flang%3Dja%26gclid%3DCjwKCAiA17P9BRB2EiwAMvwNyAmK3GEn5GXW6kyuz-YzaEsa1hLmUK6lKD93uZTnh2tQUBvqZk7nZBoCFUEQAvD_BwE
https://www.economicshelp.org/help/privacy/
javascript:void(0);

Amazing articles! Great resources!
Thank you Tej.
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